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Ned Davis Research

NDR Subscriptions
 
• Market commentary and recommendations 
• Platform of charts, indicators and models 
• Global multi-asset coverage

NDR Investment Solutions

• Direct access to NDR’s TAA models
• Tailored model portfolios
• Expand your product offering and AUM
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Agenda

▪ NDR’s investment approach 

▪ Macro vs. 60/40 portfolios 

▪ Modeling developed markets 

▪ Future development

➢ Alternative Data

➢ AI Implementation 

➢ Thematic investing

▪ Combining quant signals with human expertise
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Ned Davis  An early adopter of technology
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Ned Davis  “Weight of the evidence” approach

https://www.ndr.com/group/ndr/content-viewer/-/v/NDRWHITEPAP202303281*PDF
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Macroeconomic influences  inflation vs. 60/40 portfolios 

“During ‘The 
Golden Age of 
60/40,’ from 
1982 to 2020, 
60/40 portfolios 
performed 
extremely well 
as inflation fell. 
If inflation 
settles in a 
range above the 
Federal 
Reserve’s 2% 
inflation target, 
investors will 
find it harder to 
make money 
through a 
passive 60/40 
approach.” 

Joe Kalish, 
NDR’s Chief 
Global Macro 
Strategist
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Macroeconomic influences  inflation vs. 60/40 portfolios 
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Modeling developed markets  U.S. Sector example 

• Provides a view on 11         
S&P 500 sectors

• Easily implementable with 
ETFs (Sector SPDRs)
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Model Portfolios for Wealth Managers 
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Modeling developed markets – Future development

Alternative data

AI implementation / NLP

Thematic Investing
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▪ Part of U.S. Asset 
Allocation Model

▪ Rising volume of 
Google searches 
for “recession” 
coincide with 
U.S. equity 
drawdowns

Alternative Data U.S. Stock / Bond Allocation vs. Google Search
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AI Implementation – Natural Language Processing (NLP) 

▪ NLP, or Natural Language Processing, is a form of Artificial Intelligence 
that enables machines to break down and interpret natural human 
language.

▪ Natural human language is full of ambiguity and is constantly evolving 
language (especially on social media).

▪ NLP leverages the latest Deep Learning techniques to take 
unstructured data (like news articles, chats, tweets, etc.) and enable 
the machine to ‘learn’ the meaning from the text.



13

Thematic Opportunities Score

NDR Thematic Opportunities Score quantifies how closely a company’s 
business description aligns with a user-defined theme.

▪ Proprietary NLP-based algorithm compares the descriptions of over 
60,000 global companies to the selected target 

▪ Score ranges from 0 (not at all related) to 100 (perfectly aligned with 
theme) 

▪ “Themes” can be topics like “electric cars” or “cloud computing” …or 
more abstract like “travel to Mars”

▪ Themes are defined by target companies (like Tesla for “electric cars”) 
and/or keywords (like “battery”)
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Thematic Scoring Example 5G Winners Portfolio

Objective:

Select companies best 
positioned to capitalize 
on the “5G” movement

1.

2.
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Thematic Scoring Example 5G Winners Portfolio

Crown Castle    owns          operates         and         leases       more than 40,000 cell towers 

PROPN               VERB                        VERB                  CCONJ             VERB                        NOUN

nsubj conj
conj

cc
dobj

1. Use NLP and Machine Learning to identify companies that support and/or benefit 
from the growth of 5G communication
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Thematic Scoring Example 5G Winners Portfolio

2. Expert developed fundamental and technical selection criteria used to distinguish 
best positioned companies from 5G Beneficiaries Universe
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Thematic Opportunities Score - Implementation

Valuable use cases:

▪ Thematic Index/ETF creation (Broad Exposure)

▪ Thematic Stock Portfolio creation (Targeted Exposure)

▪ Thematic Relevancy

The Thematic Opportunities Score augments NDR’s traditional 360° 
approach with cutting-edge NLP algorithms to quantify alignment to 
specified themes with maximum efficiency.
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Bottom Line – Quant Signal + Human Overlay 

Final portfolio selection based on multi-factor quantitative model with 
Strategist oversight 
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Bottom Line – x5 major investment themes for the next decade
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Bottom Line – Tactical market outlook

Do expect

▪ Soft Landing
▪ Sluggish 2H GDP (< 2%)
▪ Volatility next few months
▪ Potential yearend rally

Do not expect

▪ Recession
▪ Major shift to bonds
▪ Secular bear market in equities
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